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W e have audited the accom panying statem ent of net assets available for benefits of the 
Louisiana Public Em ployees Deferred Com pensation Plan as of Decem ber 31, 2000, and the 
related statem ent of changes in net assets available for benefits for the year then ended, as 
listed in the table of contents. These financial statem ents are the responsibility of the Louisiana 
Public Em ployees Deferred Com pensation Plan's m anagem ent. O ur responsibility is to express 
an opinion on these financial statem ents based on our audit. W e did not audit the financial 
statem ents of the Governm ent Guaranteed Fund IV, an investm ent product m anaged by Great- 
W est Life & Annuity Insurance Com pany, which represents 22.3%  of the total assets of the 
Louisiana Public Em ployees Deferred Com pensation Plan Pension Trust Fund. Those 
statem ents were audited by other auditors whose report has been furnished to us, and our 
opinion, insofar as it relates to the am ounts included for the Governm ent Guaranteed Fund IV, 
is based on the report of the other auditors. 

W e co nducted our audit in acco rdance with auditing standards generally accepted in the United 
States of Am erica and the standards applica ble to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and the significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit and the report of the other auditors provide a reasonable basis for our opinion. 

In our opinion, based on our audit and the report of the other auditors, the financial statem ents 
referred to above present fairly, in all m aterial respects, the net assets available for benefits of 
the Louisiana Public Em ployees Deferred Com pensation Plan as of Decem ber 31, 2000, and 
the changes in net assets available for benefits for the year then ended in conform ity with 
accounting principles generally accepted in the United States of Am erica. 



LEGISLATIVE AUDITOR 

LO UISIANA PUBLIC EM PLOYEES 
DEFERRED CO M PENSATIO N CO M M ISSIO N 
LO UISIANA PUBLIC EM PLOYEES 
DEFERRED CO M PENSATIO N PLAN 
STATE O F LO UISIANA 
Audit Report, Decem ber 31, 2000 

As discussed in note 5 to the financial statem ents, the Louisiana Public Em ployees Deferred 
Com pensation Plan changed its m ethod of reporting from an expendable trust fund to a 
pension trust fund. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated 
July 3, 2001, on our co nsideration of the Louisiana Public Em ployees Deferred Com pensation 
Plan's internal control over financial reporting and on our tests of its com pliance with certain 
provisions of laws, regulations, and contracts. That report is an integral part of an audit 
perform ed in accordance with Governm ent Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 
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Statem ent of Net Assets Available for Benefits 
Decem ber 31, 2000 

ASSETS 

Cash (note 2) 
Investments (note 3) 
Cash surrender value of life insurance (note 3) 
Contributions receivable 

Due from plan administrator (note 7) 

TOTAL ASSETS 

LIABILITIES 
Accounts payable 

NET ASSETS AVAILABLE FO R BENEFITS 

The accom panying notes are an integral part of this statem ent. 

4 

Statem ent A 

$314,439 
418,491,850 
1,000,245 
924,308 
22.180 

420.753.022 

314.439 

$420,438,583 
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Statem ent of Changes in Net Assets Available for Benefits 
For the Year Ended Decem ber 31, 2000 

ADDITIONS TO ASSETS 
Contributions 
Investm ent incom e 

Total Additions 

DEDUCTIONS FROM ASSETS 
Administrative fees (note 7) 
Benefit paym ents 
Other administrative expenses (note 11) 

Total Deductions 

NCREASE IN ASSETS 

NET ASSETS AVAILABLE FO R BENEFITS, BEGINNING O F YEAR 

NET ASSETS AVAILABLE FOR BENEFITS, END OF YEAR 

The accom panying notes are an integral part of this statem ent 

5 

Statem ent B 

$52,298,823 
(30,256,268/ 
22.042.555 

2,271,917 
19,604,706 

40,964 
21.917.587 

124,968 

420.313.615 

$420,438,583 
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Notes to the Financial Statem ents 
As of Decem ber 31,2000 

INTRO DUCTION 

As required by Louisiana Revised Statutes (R.S.) 42:1301-1308, the Louisiana Public 
Employees Deferred Compensation Plan (the "Plan") is supervised by the Louisiana Public 
Em ployees Deferred Com pensation Com m ission, a political subdivision of the State of 
Louisiana within the executive branch of governm ent. The com m ission is com posed of seven 
board m em bers who serve without com pensation. The Plan was established to allow 
em ployees and independent contractors of the state to voluntarily elect to contribute a portion of 
their com pensation into the Plan for the purpose of deferring the paym ent of federal and state 
incom e taxes on the contributions until such tim e as they are withdrawn by the participants. At 
Decem ber 31,2090, there are approxim ately 28,890 participants in the Plan. 

O n August 20, 1986, the com m ission selected Great-W est Life & Annuity Insurance Com pany 
as the plan adm inistrator for a term of three years beginning on January 1, 1987, and had 
extended the contract through Decem ber 31, 1995. On June 19, 1995, the co m m ission 
selected, through a bid proce ss, Great-W est Life & Annuity Insurance Com pany as the plan 
adm inistrator for a term of three years beginning on January 1, 1996. On October 20, 1998, 
the com m ission exercised the first of two options to extend this contract for three years 
beginning on January 1, 1999. The com m ission has no em ployees. 

SUM MARY O F SIG NIFICANT ACCO UNTING POLICIES 

A. BASIS O F PRESENTATION 

The acco m panying financial statem ents have been prepared in conform ity with 
accounting principles generally acce pted in the United States of America (GAAP). The 
Governmental Acco unting Standards Board (GASB) is the acce pted standard setting 
body for establishing governm ental acco unting and reporting principles. 

B. REPO RTING ENTITY 

GASB Codification Section 2100 has defined the Louisiana Pubtic Em ployees Deferred 
Com pensation Plan as a related organization of the State of Louisiana. Although four of 
the seven board m em bers of the Plan are elected or appointed offi cials of the State of 
Louisiana, the state is not financially accountable for the Plan. 

The accom panying financial statem ents present inform ation only as to the balances of 
the Louisiana Public Em ployees Deferred Com pensation Plan, a related organization of 
the State of Louisiana. Annually, the State of Louisiana issues general purpose 
financial statem ents which disclose the Plan as a related organization of the state. The 
general purpose financial statem ents are audited by the Louisiana Legislative Auditor. 
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Notes to the Financial Statements (Continued) 

C. FUND ACCO UNTING 

The Louisiana Public Em ployees Deferred Com pensation Plan uses a pension trust fund 
to report on its financial position. The pension trust fund accounts for the receipt of 
contributions and the paym ent of benefits to participants. Benefits are funded through 
em ployee contributions and investm ent incom e on these contributions. 

D. BASIS O F ACCO UNTING 

Basis of accounting refers to the tim ing of reco gnition of revenues and expenses in the 
accounts and reporting in the financial statem ents. The financial statem ents of the Plan 
are accounted for using the accrual basis of accounting. Accordingly, revenue is 
recognized when earned and expenses are recognized when incurred. The Plan uses 
the following practices in recognizing revenues and expenses: 

Contributions 

Contributions are recognized in the period when the com pensation used to 
calculate the contributions is reported on Internal Revenue Service (IRS) Form 
W -2. 

nvestm ent Incom e 

Investm ent incom e is accrued as earned, net of applica ble investm ent 
m anagem ent fees. 

Plan Expenses 

Investm ent m anagem ent fees are netted daily from investm ent incom e and 
therefore, are not a liability of the Plan at Decem ber 31,2000. 

E. CASH AND INVESTM ENTS 

Cash includes dem and deposits. Under state law, the Plan m ay deposit funds within a 
fiscal agent bank organized under the laws of the State of Louisiana, the laws of any 
other state in the Union, or the laws of the United States. The plan adm inistrator is 
authorized to invest in various investm ent products, including m utual funds, United 
States Treasury bills or notes, life insurance, fixed or variable annuities, and other 
investm ents approved by the com m ission. 

Investm ents in the fixed earnings and variable earnings options are valued at the fixed 
earnings rates or variable unit values as reported by the investm ent carriers, which 
approxim ates fair value. These values represent contributions received plus investm ent 
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incom e earned to date less applicable charges and am ounts withdrawn. Purchases and 
sales of fixed and variable earnings investm ents are recorded on the trade date. 

2. CASH 

At December 31, 2000, the Plan has cash in demand deposits totaling $314,439. The 
com m ission has directed that the deposits of the Plan in excess of federal insurance be 
secured by the pledge of securities owned by the fiscal agent banks. Deposit balances (bank 
balances) of $741,058 at December 31, 2000, are fully secured by federal deposit insurance 
(GASB Category 1). 

3. INVESTM ENTS 

Investments of $418,491,850, as presented on Statement A, are valued at fair value. The Plan 
m aintains investm ents with several product com panies offering different types of investm ent 
options. The following item izes the various product com panies, the ca rry ing value of the 
investm ents at Decem ber 31, 2000, the valuation m ethod used in determ ining the carry ing 
value, and the fair value of investm ents at Decem ber 31, 2000: 

Investments not categorized: 
Great-W est Life & Annuity Insurance Company: 
Insurance contracts - fixed annuity 
Maxim Series Fund - m utual fund 
America n Century Investors Fund - mutual funds 
Fidelity Advisor Growth Opportunities 
Fund - mutual fund 
Janus Funds - mutual funds 
Berger Small Cap Value Investors Fund - 
mutual fund 
INVESCO Dynamics Fund - mutual fund 
MFS Massachusetts Investors Growt h 
Stock A Fund - m utual fund 
RS Emerging Growt h Fund - mutual fund 
Strong Capital Management Inc. Growth & 
Income Fund - mutual fund 
3-oral Great-W est Life & Annuity insurance Company 

Government Guaranteed Fund IV * United 
States government obligations 

Commercial Life Insurance Company - annuity 

Valuation 
Method 

Fair value 
Fair value 
Fair value 

Fair value 
Fair value 
Fair value 

Carrying 
Value at 

Decem ber 31 
2000 

$61,327,972 
147.668,114 
62,477,496 

12,340,485 
26,069,920 

705,813 

Fair Value 
at 

Decem ber 31 
2000 

$61.327,972 
147,668,114 
62,477,496 

12,340,485 
26,069,920 

705,813 

Fair value 11,554,117 11,554,117 

Fair value 
Fair value 

845,189 
1.041.776 

845.189 
1.041.776 

Fairvalue 363,372 363,372 
324,394,254 324,394,254 

(1) 

Fair value 

94,030.514 

67.082 

Total Investments $418,491,850 

94,036.514 

67,082 

1) Short-term investments of $2.3 million were valued at amortized co sts while the remaining balance of 
$91,730,514 was valued by independent pricing services (fair value). 
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The Plan also has an investm ent in life insurance with Reliance Standard Life Insurance 
Com pany. This investm ent is valued at the cash surrender value of the life insurance policies, 
which is $1,000,245 at December 31, 2000. 

4. PLAN RESTRICTIONS 

The deferred com pensation plan is authorized under Section 457 of the Internal Revenue Code. 
Amounts deferred by participants are limited to the lesser of $8,000 or 33 1/3% of the 
participants' includible compensation. Any amounts deferred are not subject to federal or state 
incom e tax withholdings nor are they includible as gross incom e until actually paid or otherwise 
m ade available to the participant. Of the 206 state agencies, offices, boards, com m issions, 
colleges, and universities participating in the Plan as of Decem ber 31, 2000, three co ntribute an 
em ployer's m atch to certain em ployees' co ntributions lim ited to 6.2% of the em ployees' 
com pensation. Contributions by these three em ployers for the year ended Decem ber 31, 2000, 
totaled $990,985. 

Participants of the Plan m ay withdraw funds from the Plan only upon retirem ent or disability as 
determ ined in accordance with retirem ent laws of the state, term ination of em ploym ent with the 
state, or financial hardship as approved by the Plan's hardship co m m ittee. Upon retirem ent or 
disability, participants m ay select various benefit options, including lum p sum paym ents and 
periodic paym ents for a designated term that is not in excess of the life expectancy of the 
participant or the joint and last survivor life expectancy of the participant and his or her spouse. 

It is the opinion of the state's legal counsel, the Louisiana Attorney General, that the state has 
no liability for losses under the Plan but does have the duty of due care that would be required 
of an ordinary prudent investor. Of the $420,438,583 in the Plan at December 31, 2000, 
$381,385,156 is applica ble to the State of Louisiana, while the remaining $39,053,427 
represents the assets of other governmental jurisdictions participating in the Plan. 

As of April 1, 1987, the Governm ent Securities Fund, which is included within the Governm ent 
Guaranteed Fund IV, was closed to new Plan participants. Participants joining the Plan after 
this date are restricted to the Great-W est Life investm ent options. 

5. CHANG E IN ACCO UNTING PRINCIPLE 

In the previous year, the Plan was reported as an expendable trust fund. Governm ental 
Accounting Standards Board (GASB) Statement No. 32 requires that deferred compensation 
plans adopted under the provisions of Internal Revenue Code Section 457 be reported as 
expendable trust funds if they are reported in the sponsor's financial statem ents. Beca use the 
Plan is considered a related organization of the State of Louisiana, the Plan is not reported in 
the sponsor's financial statem ents, Therefore, the Plan's financial statem ents have been 
changed to reflect the accounting principles of a pension trust fund. This change had no effect 
on the overall financial position of the Plan. 
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6. INVESTM ENT INCO M E 

The annual rate of interest credited to participant accounts on investm ents with the various 
product com panies for the year ended Decem ber 31,2000, is as follows: 

Governm ent Securities Fund 

G reat-W est Life & Annuity Insurance 
Com pany - G uaranteed Fund 

Product Interest Rate 

Various investm ents: 
January - M arch 
April - June 
July - Septem ber 
O ctober - Decem ber 

Fixed annuity: 
January - M arch 
April - June 
July- Septem ber 
October- Decem ber 

5.55% 
5.80% 
5.70% 
5.70% 

5.51% 
5.60% 
5.60% 
5.60% 

The Governm ent Securities Fund is invested solely in the Governm ent Guaranteed Fund IV. 
The Great-W est Life & Annuity Insurance  Com pany - Guaranteed Fund is invested partially in 
the G overnm ent G uaranteed Fund IV and in G reat-W est Life & Annuity Insurance Com pany 
insurance contracts. Investm ent incom e for the Governm ent Guaranteed Fund IV is reported at 
net, less the m anagem ent and insurance  wrapper fees disclosed in note 9. 

Investm ent incom e for the Maxim Series Funds, Am erican Century Investors Funds, Fidelity 
Advisor G rowth Opportunities Fund, Janus Funds, Berger Sm all Cap Value Investors Fund, 
INVESCO Dynam ics Fund, M FS M assachusetts Investors Growt h Stock A Fund, RS Em erging 
Growth Fund, and Strong Capital Management Inc. Growt h & Inco me Fund are not expressed 
as a percentage because earnings result from gains or losses arising from investm ent 
transactions and fluctuations in fair value of the applica ble investm ents. 

7. ADM INISTRATIVE FEES 

Effective January 1, 1999, the contract between the com m ission and G reat-W est Life & Annuity 
Insurance Company (GW LA) was amended to reduce administrative fees from .85% to .55% of 
assets in the Governm ent Guaranteed Fund IV and all G reat-W est Life and Annuity funds that 
are calculated and deducted daily on a pro rata basis. The contract was also am ended to 
further reduce the adm inistrative fees of .55% to .45% on any portion of participant account 
balances that exceed $50,000 at the end of the calendar year. The exce ss fees collected 
(.10%) are refunded to qualifying participant accounts. These refunds are posted on the day 
after the quarter ends. Qualifying participant acco unts were refunded $78,184 during the year 
for the first three quarters of 2000, based on individual participant balances on the last day of 
the quarter. Qualifying participants were refunded $22,180 in the first quarter of 2001 based on 
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balances at the end of the fourth quarter, Decem ber 31, 2000. This am ount is reported on 
Statement A as a receivable (due from plan administrator) at December 31, 2000. During the 
year ended December 31, 2000, net administrative fees of $2,271,917 were paid to Great-W est 
Life & Annuity Insurance Com pany. 

8. RELATED PARTY TRANSACTIO NS 

In addition to acting in the capacity of plan adm inistrator of the Louisiana Public Em ployees 
Deferred Com pensation Plan, Great-W est Life Assurance Com pany, through its wholly-owned 
subsidiary, Great-W est Life & Annuity Insurance Com pany, offers fixed annuity and m utual fund 
products to Plan participants. At Decem ber 31, 2000, investm ents in these products represent 
99.4% of total Plan assets. Of this figure, 85.4% represents m onies held in separate asset 
accounts, which are not subject to the general creditors of Great-W est Life & Annuity Insurance 
Com pany. 

9. GOVERNM ENT G UARA NTEED FUND IV 

In June 1994, the com m ission entered into an agreem ent for the Great-W est Life & Annuity 
Insurance Com pany to provide m anagem ent advisory services for the Governm ent Guaranteed 
Fund IV. Effective January 1, 1999, the annual fee for these serv ices include a .12% fund 
m anagem ent fee and a .22% insurance wrapper fee on investm ents in the fund to be paid to 
the adm inistrator at the end of each quarter on a pro rata basis. The insurance  wrapper 
guarantees that each Governm ent G uaranteed Fund IV participant will receive the full book 
value of his/her account upon transfer and/or distribution from the Plan. During the year ended 
Decem ber 31, 2000, G reat-W est Life & Annuity Insurance Com pany charged m anagem ent and 
insurance wrapper fees of $287,977. 

At Decem ber 31, 2000, the participant account balances, which com prise the Governm ent 
Guaranteed Fund IV, total $92,655,268. The fair value of the net assets of the Government 
Guaranteed Fund IV as of Dece mber 31, 2000, is $94,030,514. Participant distributions are 
based on the am ount of their account balance, whereas distributions as a result of term ination 
of the group annuity contract are based on net assets attributable to the contract and ca n be 
made to the plan through (1) transfer of the underlying securities and any remaining ca sh 
balance or (2) transfer of the cash balance after sale of the fund's securities. 

10. LITIGATIO N 

There is no pending litigation at Decem ber 31, 2000 

11 
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11. OTHER ADM INISTRATIVE EXPENSES 

The Louisiana Public Em ployees Deferred Com pensation Com m ission m aintains a com m ission 
activity account that is included within the pension trust fund balances shown on Statem ent A. 
The balance of this commission activity account at December 31, 2000 is $68,920. Of the 
adm inistrative fees charged to Plan participants as detailed in note 7, .01% is retained in the 
com m ission activity account to fund com m ission expenses. Com m ission expenses for the year 
ended December 31, 2000, totaled $40,964, and are reported as other administrative expenses 
on Statem ent B. 

12. CHANGES IN INVESTM ENT PRO DUCTS 

During the year ended Decem ber 31, 2000, the com m ission elected to m ake the following new 
investment options available effective July 17, 2000: American Century International Growth 
Fund, RS Em erging Growth Fund, Berger Sm all Cap Value Fund, M FS Massachusetts 
Investors Growt h Fund A, Strong Growt h and Incom e Fund, and Janus Flexible Incom e Fund. 

12 



OTHER REPO RT REQUIRED BY 

GO VERNM ENT A UDITING STANDARDS 

The following pages contain a report on com pliance with laws and regulations and on internal 
control as required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. This report is based solely on the audit of the financial statem ents and 
includes, where appropriate, any reportable conditions and/or m aterial weaknesses in internal 
control or com pliance m atters that would be m aterial to the presented financial statem ents. 
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W e have audited the financial statem ents of the Louisiana Public Em ployees Deferred 
Com pensation Plan, as of and for the year ended Decem ber 31, 2000, and have issued our 
report thereon dated July 3, 2001. W e conducted our audit in accordance with auditing 
standards generally accepted in the United States of Am erica and the standards applica ble to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Louisiana Public Em ployees 
Deferred Com pensation Plan's financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance with certain provisions of laws, regulations, and contracts, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under Governm ent Auditing Standards. 

nternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Louisiana Public Em ployees Deferred 
Com pensation Plan's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. O ur consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 

EXHIBIT A 
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m aterial in relation to the financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the internal control over financial reporting and its operation that 
we co nsider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Plan and its m anagem ent and is 
not intended to be and should not be used by anyone other than these specified parties. Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
docum ent. 
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